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—OGC 8171-10419 
11 December 1981 


MEMORANDUM FOR: Sareea 


¢ 


Tet, Legistation Division, QOGC 


SUBJECT: . H.R. 4758, To Prohibit Federal Agencies 
From Providing Automatic Data Processing 
or Telecommunications (ADP/T) Services 


1. Representative Glenn English (D, OK) has introduced 
H.R. 4758 to prevent federal agencies from supplying ADP/T 
services which the private sector could provide. The Bill 
awaits action in the House Government Operations Subcommittee 
on Government Information and Individual Rights, which 
Representative English chairs. We do not anticipate legis- 
Tative action on the Bill until the second session of the 97th 
Congress beginning in January, but we are soliciting your 
comments now so we can be pr d to pursue amendments to 
the legislation if necessary 


2. The Bill amends section 111 of the Federal Property 
and Administrative Services Act of 1949 to prohibit federal 
agencies from providing ADP/T services to anyone unless: 


(a) the user of the service is another federal agency, 
(b) a statute specifically requires the service, or 


(c) other statutory authority exists for the service, 
the President determines that the private sector 
cannot provide the service, and the President 
issues an Executive Order to regulate the service. 


This pronibition would apply to the Central Intelligence 

Agency in the same manner as it would to other federal 
agencies. Those automatic data processing or telecommuni- 
cations services the Agency provides to other federal agencies, 
e.g. the[ —_____—] would be exempt 
from the prohibition. However, ADP/T services provided to 


anyone else, including foreign government intelligence or 25X1 
security services and private commercial enterprises, would 
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be subject to the prohibition unless specifically authorized 


by statute, or generally authorized by statute, found by the 


President to be beyond the capability of the private sector 
to provide, and regulated by an Executive Order. 


3. Please review H.R. 4758 in light of Agency ADP/T 
activities and provide any comments you may have by 
31 January 1982 


Attachment (H.R. 4758) 
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97TH eee 
nee LTR A758 


To amend the Federal Property and Administrative Services Act of 1949 to 
prohibit Federal agencies from vending telecommunications and aitomatic . 
data processing services, and for other purposes. 


IN THE HOUSE OF REPRESENTATIVES 


OcTosBer 15, 1981 


Mr. ENGLISH introduced the following bill; which was referred to the Cétarnities 
on Government Operations 


A BILL 


To amend the Federal Property and Administrative Services 
Act of 1949 to prohibit Federal agencies from vending 
telecommunications and automatic data processing services, 
and for other purposes. 


~. Lo. Be. it enacted by the Senate and House of - ‘Representa- ~- 
2 tives ¢ of the Untied States of America i in Congress assembled, ~ 
That section 111 of the Federal Prepsity and Administrative 
Services Act of 1949 is amended by adding at the end there- 
of the following new subsection: 


“(h)(1) Except as provided in paragraph (2), no auto- 


aT OD OF Be & 


matic data processing equipment or telecommunications fa- 
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2. 


cility owned, operated, managed, or controlled by any Feder- us 


al agency may be used to provide data processing or telecom- 
munications services to any person or entity other than an- 
other Federal agency. 
(2) Notwithstanding paragraph (1), a data processing 
or telecommunications service may be provided— 
“(A) pursuant to a specific statutory requirement 
which describes the service to be provided; or 
“(B) atsnaut to other statutory authority if the 
President determines that private persons cannot pro- 
vide the service and promulgates an Executive order 
which specifies— 
“() the service to be provided; 
“Gi) the identity or category of persons or 
= . entities to be provided such service; and 
““Gii) the terms and conditions under which 


such services are to be provided. 


pirgraph (2)(B) (i) shall, to die: extent Fagsiblé: require “he a 
reimbursement of the ‘Gougennignt for all costs of providing © 


the data processing or telecommunications service, including 


costs of general overhead, plant, and equipment. 
“(4) The provisions of this subsection do not apply to 
the use by a Federal agency of automatic data processing 


equipment or telecommunications facilities to provide infor- 
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“B) Each Specification of terms and conditions under 
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1 mation to the public from the records of such agency or con- 
2 cerning the conduct of governmental functions by such 
3 agency.” _ 
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